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TRAFFIC COMMISSION  
Minutes 

612 North Main 
Mitchell SD  57301 

July 18th, 2016 
 

Chairman Lyndon Overweg called the meeting of the Traffic Commission for the City of 
Mitchell to order at 6:30 pm on Monday, July 18th, 2016 in the Mitchell City Council 
Chambers. 
 
PRESENT 
 
Chairman Lyndon Overweg    Councilperson Jeff Smith Councilperson Dan Allen 
Councilperson Dave Tronnes    Councilperson Steve Rice Ex-officio Dick Figland  
Assistant Chief Koster   
  
AGENDA 
 
Chairman Overweg requested approval of the Agenda for this meeting July 18th, 2016.  
Councilperson Rice made a motion to approve the agenda.   Councilperson Tronnes 
seconded the motion with all members voting aye.     
 
NEW BUSINESS 

  
1. Request for a crosswalk in the 800 block of N. Gamble in the handicap crossing 
       area. 

 
Chief Overweg informed the group that handicap signage was added a couple years 
ago; however, the crosswalk had not been requested at that time. Neighbors in the area 
requested that a crosswalk be added. 
 
Councilperson Allen made a motion to approve the request.   Councilperson Smith 
seconded the motion with all members voting aye.     
 
 

2. The Tour de Corn Committee would like to block off a portion of the City Hall 
parking lot and adjacent street/block, in the 100 block of East 7th on August 20th, 
2016 from 7am to 9:30am for registration. 
 
Chief Overweg informed the group that this is an annual event.  It was asked if the event 
fell on the same weekend as Corn Palace Festival. Chief Overweg informed the group 
that this event is scheduled the weekend prior to the Corn Palace Festival. 
 
Councilperson Smith made a motion to approve the request.   Councilperson Tronnes 
seconded the motion with all members voting aye.     

 
 

3. The Tour de Corn committee is also requesting a parade permit on August 20th, 
2016 at 9:30am for a police escort and traffic control at 12th & 23rd and Main Street. 
 

Chief Overweg informed the group that this would be a similar request as some poker 
runs, which cost $250.00 for the parade permit; whereas parades have a $50.00 permit 
fee. After discussion, it was decided that the poker run fee would be charged at $250.00 
to keep it consistent with poker run fees as they require the same amount of staffing.  
 
Councilperson Allen made a motion to approve the request with the poker run fee of 
$250.00.   Councilperson Tronnes seconded the motion with all members voting aye.     

 
 



 
4. Remove the “15 Minute Parking” sign in front of the Scoreboard in the 500 block 

of N. Main. 
 
Chief Overweg informed the group that this was a request from the Scoreboard.  This 
sign has been up and then taken down during construction and then put back up again.  
Councilperson Tjarks commented that the “15 Minute” parking and “10 Minute” parking 
seems to cater to some businesses and asked if a “1 Hour” parking space could be 
added. Chief Overweg commented that it would be very difficult to enforce a “1 Hour” 
parking as an officer has to mark the vehicle and then would have to wait an hour before 
being able to ticket. Charlie Bailey from Charlie’s Shoe Shop said that the “15 Minute” 
parking space near his business is helpful for customers who come in and out. 
 
Steve Culhane addressed the group and stated he had made the request to have the 
“15 Minute” parking space removed.  Steve informed the group that every corner has a 
“15 Minute” parking space; however, this particular “15 Minute” parking space at 6th & 
Main also has two “10 Minute” parking spaces on the same block. He has observed 
tourists park and then back up out of the “15 Minute” parking space and then they leave 
because when they back up there are two more “10 Minute” parking spaces.  
 
Councilperson Robinson suggested leaving one “10 Minute” parking space on the 500 
block of N. Main.  
 
It was asked that the “10 Minute” parking spaces in the 500 block of N. Main be brought 
back to the next traffic commission for discussion. 
 
Councilperson Smith made a motion to approve the request.   Councilperson Allen 
seconded the motion with all members voting aye.     
 
 

5. Cory Pratt, Locations Manager / Hap & Ashley, requests a street closure on North 
Main Street between 6th Avenue and 7th Avenue from 9am to 1pm on August 2, 
2016 for filming a movie scene which includes the outside entrance of the Corn 
Palace.  
 
It was asked how the officer and patrol car would be used.  Chief Overweg informed the 
group that he has been working with Cory Pratt on the officer and car.  Chief Overweg 
explained that the City would require final editing approval to make sure the scene is 
appropriate.  Our officer would just drive the car up to the Corn Place.  Hap & Ashley has 
an actor that will be playing the officer that has a speaking role. Cory is aware that they 
will be required to pay the officers and Chief Overweg is working on getting the 
agreement in writing. There was discussion in reference to tourists being on site and 
Chief Overweg informed the group that Hap & Ashley’s request to Public Safety had not 
requested any closure of the Corn Palace on the days of the filming.  
 
Councilperson Tronnes made a motion to approve the request.   Councilperson Rice 
seconded the motion with all members voting aye.     

 
 

6. The Mitchell Convention & Visitors Bureau requests to close the street in front of  
the Corn Palace (7th-6th) from 4:30am to 5:00pm for the annual Sturgis Biker event, 
August 4th & 5th, 2016. 
 
Chief Overweg informed the group that this is an annual event.  This closure would allow 
for motorcycle parking only. 
 
Councilperson Smith made a motion to approve the request.   Councilperson Rice 
seconded the motion with all members voting aye.     



 
  

7. The Corn Palace Festival Committee is requesting the following street and parking  
lot closures for Corn Palace Festival: North Main Street and a half block each 
direction from 1st to 7th on Tuesday, August 23rd at 4:30am to Monday, August 29th 
at 4:30am. Closure of the west half of City Hall Parking from 4:30am on Tuesday 
August 23rd to 4:30am on Monday, August 29th.  Closure of the 5th and Main 
Parking lot on Tuesday, August 23rd at 4:30am to Monday, August 29th at noon. 
Allowing overnight camping in the Disco Lot (800 N. Lawler) for carnival company 
workers. 
 
Chief Overweg informed the group that this an annual request.   
 
Councilperson Allen made a motion to approve the request.   Councilperson Tronnes 
seconded the motion with all members voting aye.     
 
 

8. Request to close the south half of the 300 block S. Mattie Street and close Mattie 
Street at the intersection of E. Birch Avenue until Mattie Street is completed. 
 
Charlie Bailey and Bill Buckmiller informed the group that the section of Mattie Street 
that is being requested to be closed leads to nowhere at this point.  There are drivers 
that come out and drive through this area at a fast rate of speed which causes a lot of 
dust. Charlie and Bill are looking for a solution until the rest of Mattie Street is 
developed. It was asked how the street would be closed off.  Chief Overweg stated that 
the City would barricade this section and property owners would need to barricade their 
own property. Traffic Supervisor Dick Figland had no concerns for blocking this portion 
of Mattie Street. 
 
Councilperson Rice made a motion to approve the request.   Councilperson Allen 
seconded the motion with all members voting aye.    
 

 
ADJOURNMENT 
 

Councilperson Tronnes made a motion to adjourn the meeting at 6:51 pm.  
Councilperson Smith seconded the motion with all members voting aye.  
 

 
 
The next Traffic Commission meeting is scheduled for Monday, August 15th, 2016.  The 
time will be announced at a later date. 
 
 
 
Minutes prepared by Cindy Titze. 









CITY OF MITCHELL 
City Council Meeting 
Agenda Item Request 

  
The deadline for agenda items is Wednesday at noon, prior to the City Council Meeting

Meeting Date Requested: Requested By:

Desired Action of City Council Authorization Approval Resolution
Ordinance Citizen Request Discussion

Amount budgeted in current fiscal 
year for this item (if applicable):

Agenda Item:

Explanation/Background of Agenda 
Item Requested:



CITY OF MITCHELL 
City Council Meeting 
Agenda Item Request 

The deadline for agenda items is Wednesday at noon, prior to the City Council Meeting

Meeting Date Requested: Requested By:

Desired Action of City Council Authorization Approval Resolution
Ordinance Citizen Request Discussion

Amount budgeted in current fiscal 
year for this item (if applicable):

Agenda Item:

Explanation/Background of Agenda
Item Requested:

08/01/2016 CINDY ROTH

✔

Set Date of 08-15-16

Set date of 08-15-16 for a hearing on the application to transfer Retail (On-Off Sale)
Malt Beverage License RB-3833 from PRG Mitchell, LLC, dba Marco’s Pizza, 605
South Sanborn Avenue, Mitchell, South Dakota to PRG Mitchell, LLC, dba Marco’s
Pizza, 605 South Sanborn Avenue, Mitchell, South Dakota due to a change in
configuration of the licensed premises to include Patio.

Background check was recently completed on their Malt Beverage Renewal
Property Taxes are current.

Set date of 08-15-16 for a hearing on the application of Marco's Pizza, 605 South
Sanborn Avenue, Mitchell, South Dakota to obtain a Retail (On-Off Sale) Wine
License. This license does not include video lottery.

Set date of 08-15-16 for a hearing on the application of James River Archers,
Alexandria, South Dakota for a Special Event Liquor License, located at the National
Guard Armory on August 20th, 2016 for a wedding dance.

Set date of 08-15-16 for a hearing on the application of the Palace City Lions Club
for a Special Event Malt Beverage License, located at the Horseman's Sports Arena
on August 17, 2016 for the Bull Bash.























CITY OF MITCHELL 
City Council Meeting 
Agenda Item Request 

  
The deadline for agenda items is Wednesday at noon, prior to the City Council Meeting

Meeting Date Requested: Requested By:

Desired Action of City Council Authorization Approval Resolution
Ordinance Citizen Request Discussion

Amount budgeted in current fiscal 
year for this item (if applicable):

Agenda Item:

Explanation/Background of Agenda 
Item Requested:



CITY OF MITCHELL 
City Council Meeting 
Agenda Item Request 

  
The deadline for agenda items is Wednesday at noon, prior to the City Council Meeting

Meeting Date Requested: Requested By:

Desired Action of City Council Authorization Approval Resolution
Ordinance Citizen Request Discussion

Amount budgeted in current fiscal 
year for this item (if applicable):

Agenda Item:

Explanation/Background of Agenda 
Item Requested:



PAY ESTIMATES FOR AUGUST 1, 2016  

CONTRACTORS            PROJECT P.E. #     AMOUNT         PAID   CONTRACT
       TO DATE      AMOUNT

Top Grade Concrete #2016-4A Sidewalk #2 $  425.33       

Top Grade Concrete #2016-4A Sidewalk #3 $  13,981.36 $  24,255.90 $  46,799.55 

Big "O" Concrete #2016-4B Sidewalk #4 $  28,512.24 $  96,375.27 $  88,687.75 

Top Grade Concrete #2016-4D Sidewalk #2 $  55.50       

Top Grade Concrete #2016-4D Sidewalk #3 $  5,654.37 $  7,780.15 $  17,142.00 

MSH Architects #2016-11 Swimming Pool #4B $  15,125.28 $  96,531.63 $  590,000.00 *

H&W Contracting, LLC #2016-12 WWTP Force Main Phase II #3 $  78,957.00 $  549,208.38 $  599,197.50 

Rexwinkel Concrete #2016-14 Curb & Gutter-Sched. A #2 $  55,085.60 $  56,545.60 $  86,009.40 

B&B Contracting Inc. #2016-19 5th Street & Utilities Improv. #4 $  212,623.11 $  665,187.93 $  1,268,161.40 

Leggette, Brashears & Gra#2016-28 Old Landfill Leachate Monitoring #2 $  1,702.47 $  5,701.02 $  15,622.00 

Leggette, Brashears & Gra#2016-29 New Landfill Monitoring #3 $  226.95 $  3,790.19 $  16,608.00 

                                                   $412,349.21  $1,505,376.07  $2,728,227.60 

Prepared by Deb Hanson-Sudbeck
                                    *  PLUS REIMBURSEABLES



 7/27/2016  2:06 PM                     REGULAR DEPARTMENT PAYMENT REGISTER                                        PAGE:   1

PACKET:      04169 7/27/16 MANUAL

VENDOR SET:  01

FUND      :  652   HEALTH INSURANCE

DEPARTMENT:  1970  HEALTH INSURANCE                                                                                BANK: APBNK

BUDGET TO USE:      CB-CURRENT BUDGET

VENDOR    NAME         ITEM #               G/L ACCOUNT NAME                  DESCRIPTION                    CHECK#         AMOUNT

====================================================================================================================================

01-08480  UNITED STATES TREASURY

                       I-72716               652-41970-42180     PCO RESEARCH  PCORI FEE 2ND QUARTER          163340         622.79

                                                                  DEPARTMENT 1970  HEALTH INSURANCE         TOTAL:           622.79

------------------------------------------------------------------------------------------------------------------------------------

                                                                  FUND       652   HEALTH INSURANCE         TOTAL:           622.79

                                                                                               REPORT GRAND TOTAL:           622.79



 7/27/2016  2:06 PM                     REGULAR DEPARTMENT PAYMENT REGISTER                                        PAGE:   2

------------------------------------------------------------------------------------------------------------------------------------

                                                     **  G/L ACCOUNT TOTALS  **

                                                                          =========LINE ITEM=========  =======GROUP BUDGET=======

                                                                           ANNUAL        BUDGET  OVER    ANNUAL       BUDGET OVER

YEAR      ACCOUNT             NAME                             AMOUNT      BUDGET      AVAILABLE BUDG    BUDGET    AVAILABLE BUDG

 

 

2016-2017 652-41970-42180     PCO RESEARCH FEE                  622.79           0         622.79-  Y

          **  2016-2017 YEAR TOTALS  **                         622.79

------------------------------------------------------------------------------------------------------------------------------------

                                                     **  DEPARTMENT TOTALS  **

                    ACCT                    NAME                                                AMOUNT

 

                    652-1970                HEALTH INSURANCE                                    622.79

                    -------------------------------------------------------------------------------------

                    652  TOTAL              HEALTH INSURANCE                                    622.79

                    -------------------------------------------------------------------------------------

                                                          ** TOTAL **                           622.79

    NO ERRORS

    ** END OF REPORT **



CITY OF MITCHELL 
City Council Meeting 
Agenda Item Request 

The deadline for agenda items is Wednesday at noon, prior to the City Council Meeting

Meeting Date Requested: Requested By:

Desired Action of City Council Authorization Approval Resolution
Ordinance Citizen Request Discussion

Amount budgeted in current fiscal 
year for this item (if applicable):

Agenda Item:

Explanation/Background of Agenda
Item Requested:

08/01/2016 Cindy Roth

✔

Hearings

On the applications to transfer Retail (On-Off Sale) Malt Beverage License RB-20236
and Retail (On-Off Sale) Wine License RW-20237 from Jeanne Blaalid, 515 East
Spruce Street, Mitchell, South Dakota to Jeanne Blaalid, 800 West Spruce Street,
Mitchell, South Dakota. Licenses will be inactive. Background check was recently
completed on their Malt Beverage Renewal. Property Taxes are current.

On the applications of the Mitchell Elks Lodge #1059 for a Special Event Liquor
License, located at the Masonic Lodge on:

On August 20th, 2016 for the Shriner's 60th Anniversary
On August 27th, 2016 for a Wedding
On September 8th, 2016 for the NRA Banquet

On the application of the Palace City Lions Club for a Special Event Malt Beverage
License, located at the Southwest corner of the Hitchcock Park on August 20th, 2016
for the Tour de Corn.



























CITY OF MITCHELL 
City Council Meeting 
Agenda Item Request 

  
The deadline for agenda items is Wednesday at noon, prior to the City Council Meeting

Meeting Date Requested: Requested By:

Desired Action of City Council Authorization Approval Resolution
Ordinance Citizen Request Discussion

Amount budgeted in current fiscal 
year for this item (if applicable):

Agenda Item:

Explanation/Background of Agenda 
Item Requested:





CITY OF MITCHELL 
City Council Meeting 
Agenda Item Request 

  
The deadline for agenda items is Wednesday at noon, prior to the City Council Meeting

Meeting Date Requested: Requested By:

Desired Action of City Council Authorization Approval Resolution
Ordinance Citizen Request Discussion

Amount budgeted in current fiscal 
year for this item (if applicable):

Agenda Item:

Explanation/Background of Agenda 
Item Requested:





CITY OF MITCHELL 
City Council Meeting 
Agenda Item Request 

  
The deadline for agenda items is Wednesday at noon, prior to the City Council Meeting

Meeting Date Requested: Requested By:

Desired Action of City Council Authorization Approval Resolution
Ordinance Citizen Request Discussion

Amount budgeted in current fiscal 
year for this item (if applicable):

Agenda Item:

Explanation/Background of Agenda 
Item Requested:



NOTICE OF HEARING

To: The Planning Commission, Board of Adjustment of the City of Mitchell, Mitchell South 
Dakota, and to the general public:

YOU ARE HEREBY NOTIFIED, Bradley Bauer has requested an application for an 
over-height variance of 25’ vs. 23’ for construction of a building to be located at 2501 Anthony 
Avenue, Lot 14, Block 9, CJM 2nd Addition, NW ¼, Section 32, T 104 N, R 60 W, City of 
Mitchell, Davison County, SD. The property is zoned Planned Development District.

YOU ARE FURTHER NOTIFIED, that public hearings will be held by the Planning 
Commission on July 25, 2016 at 12:00 P.M and the Board of Adjustment on August 1, 2016 at 
6:30 P.M., at the Council Chambers, Mitchell City Hall.  All interested parties may attend the 
public hearings and provide comments in regards to the applicant’s request. 

Dated at Mitchell, South Dakota, this the 11th day of July, 2016.

Michelle Bathke

FINANCE OFFICER

Publish once:  July 15, 2016
Approximate Cost:

























CITY OF MITCHELL 
City Council Meeting 
Agenda Item Request 

The deadline for agenda items is Wednesday at noon, prior to the City Council Meeting

Meeting Date Requested: Requested By:

Desired Action of City Council Authorization Approval Resolution
Ordinance Citizen Request Discussion

Amount budgeted in current fiscal 
year for this item (if applicable):

Agenda Item:

Explanation/Background of Agenda
Item Requested:

08/01/2016 Justin Johnson

✔

 n/a

Ordinance revising the lodgings, alcoholic beverages and food tax

This ordinance revisions was requested by the Mayor and City Administrator. It
makes two minor changes to the overall tax structure.

First, it extends the 1% tax to ticket sales or admissions to places of amusement,
athletic, and cultural events, or any combination thereof. This was not previously
included in the tax but is authorized by state law.

Second, it changes the appropriation language so that the council appropriates the
money annually instead of the rates being fixed by ordinance.



ORDINANCE NO. 2547 

AN ORDINANCE AMENDING Sections 2-4-2 and 2-4-4 of the Mitchell City Code regarding 
the imposition of the Lodgings, Alcoholic Beverages and Prepared Food Tax and the appropriation 
of the funds thereof. 

BE IT ORDAINED BY THE CITY OF MITCHELL, SOUTH DAKOTA AS FOLLOWS: 

Section 1. 

That Mitchell City Code Section 2-4-2 be amended to read as follows: 

2-4-2: IMPOSITION OF TAX: 

Notwithstanding the rate of tax established in subsection 2-2-2A of this title, there is hereby 
imposed a municipal tax which shall be measured at the rate of one percent (1%) upon the 
gross receipts of all leases or rentals of hotel, motel, campsites or other lodging 
accommodations within the city for periods of less than twenty eight (28) consecutive days, 
the sales of alcoholic beverages as defined at South Dakota Codified Laws 35-1-1 and 
establishments where the public is invited to eat, dine, or purchase and carry out prepared 
food for immediate consumption or ticket sales or admissions to places of amusement, 
athletic, and cultural events, or any combination thereof within the jurisdiction of the city. 

Section 2. 

That Mitchell City Code Section 2-4-4 be amended to read as follows: 

2-4-4:  DISPOSITION OF REVENUES: 

All monies received and collected on behalf of the city pursuant to this chapter shall be 
used for the purpose of land acquisition, architectural fees, construction costs, payments 
for civic center, auditorium, or athletic facility buildings, including the maintenance, 
staffing, and operation of such facilities and the promotion and advertising of the city, its 
facilities, attractions, and activities. 

Subject to the obligation of the city to apply revenues collected pursuant to this tax to the 
payment of principal and interest or other authorized charges in respect to revenue bonds 
issued by the city to be repaid with the revenues from this tax, whether or not such bonds 
are outstanding at the time of the enactment of this provision, all revenue received and 
collected by this tax on behalf of the City of Mitchell pursuant to this chapter shall be 
appropriated by the City Council on an annual basis. 

Section 3. 

 All ordinances and parts of ordinances in conflict herewith are hereby repealed. 

 

 



Section 4. 

The City Finance Officer shall cause notice of adoption of this ordinance to be published 
in the official newspaper and twenty (20) days after the completed publication, unless the 
referendum is invoked, this ordinance shall become effective and notice thereof shall be 
provided to the secretary of revenue in accordance with SDCL 10-52A-13. 

  

Adopted by majority vote of the Mitchell SD City Council in regular session this 1st day 
of August, 2016. 

 

       ____________________________________ 

       Jerry Toomey – Mayor 

Attest: 

 
___________________________________ 

Michelle Bathke – City Finance Officer 

(seal) 

First Reading: July 18, 2016 

Second Reading: August 1, 2016 

Adoption: August 1, 2016 

Published: _____________________ 



     
    City of Mitchell | City Administrator 

    612 North Main Street | Mitchell, SD 57301   

    Phone: 605‐995‐8143  

    CityOfMitchell.org 

 

 

TO:  Mayor Jerry Toomey 
City Council Members 
 

FROM:  Stephanie Ellwein, City Administrator 
RE:  Entertainment Tax Overview 
 
On the agenda for Monday is a proposed ordinance revision for the Entertainment Tax.  The proposed revision would 
add a fourth allowable category to the Tax (ticket sales or admissions) and would change the allocation process from an 
automatic process to one that is done annually through the budget process at the same time as all other tax allocations.  
This was a requested item by the Council following the February 27th work session. 
 
Entertainment Tax Background 
The Entertainment Tax was adopted in 1987 (Ordinance 1560) and revised in 2008 (Ordinance 2261).  The ordinance has 
not been revised since 2008.  The Current ordinance distributes the approximately $722,000 of taxes that are collected 
based on a percentage breakdown.  This is set by the ordinance as follows: 

 50% to the Corn Palace 

 35% to the CVB 

 10% to Industrial Development  

 5% to Regional Marketing    
 
The collections for the entertainment tax were $133,096.48 in 1987; $597,285.01 in 2008; and estimated at $722,000 
for 2016.  This is a 21% growth since the last time the Council discussed the distributions in 2008 and a 442% growth 
since the tax was first implemented. 
 
When the City enacted the entertainment tax, the City applied the Entertainment Tax to three of the four allowable 
categories.  State law allows the tax to be added to: 

 Lodging 

 Alcoholic Beverages 

 Eating Establishments  

 Ticket Sales or Admissions to Places of Amusement, Athletic, and Cultural Events. 
 
The City did not apply the entertainment tax to the fourth category “Ticket Sales”.  The proposed ordinance would add 
that category to the collection.  It is estimated that adding the fourth category could generate an additional$ 60,000‐
$80,000 in entertainment tax funds received annually.   
 
I have sent a survey to other Cities asking which categories they have enacted.    These are the Cities I have heard back 
from as of 7/27/16, and I will bring any additional ones to the Council Meeting Monday, August 1st. 

 Brookings  All Four Categories   

 Hartford  All Four Categories   

 Huron    All Four Categories 

 Lead    All Four Categories   

 Spearfish  All Four Categories 

 Yankton  All Four Categories 
 



     
    City of Mitchell | City Administrator 

    612 North Main Street | Mitchell, SD 57301   

    Phone: 605‐995‐8143  

    CityOfMitchell.org 

 

 

 
Below is a list of all of the municipalities that have enacted the entertainment tax.  This list is provided by the SD 
Department of Revenue, but does not detail how many of the four categories they are applying the tax to.  It just shows 
those municipalities that are collecting the entertainment tax: 
 

Aberdeen 

Baltic 

Belle Fourche 

Beresford 

Blunt  

Box Elder 

Brandon 

Britton 

Brookings 

Canistota 

Canton 

Centerville  

Chamberlain 

Chancellor 

Clear Lake 

Colome 

Colton 

Corsica 

Crooks 

Custer 

Dallas 

De Smet  

Deadwood 

Dell Rapids 

Eagle Butte 

Edgemont 

Elk Point 

Faith 

Flandreau 

Fort Pierre 

Garretson 

Gettysburg 

Gregory 

Groton 

Harrisburg 

Hartford  

Highmore  

Hill City 

Hot Springs 

Humboldt 

Huron  

Irene 

Kadoka  

Kennebec 

Keystone 

Kimball 

Lead 

Lemmon 

Lennox 

Letcher  

Madison  

Martin 

Milbank  

Miller 

Mitchell  

Mobridge 

Mount Vernon  

Murdo  

North Sioux City 

Oacoma  

Parkston 

Pierre 

Platte 

Quinn 

Rapid City 

Redfield  

Reliance  

Salem 

Sioux Falls  

Spearfish  

Sturgis  

Summerset 

Tea  

Vermillion  

Wall  

Watertown  

White Lake 

Whitewood  

Winner 

Worthing  

Yankton 

 

The Department of Revenue provides a guideline for what and is not covered under the entertainment tax.  I have 
included that for your review at the end of this report.  The applicable items are highlighted.   
 
Distribution of Taxes Collected 
Setting the distribution of the taxes by ordinance automatically appropriates them according to the ordinance without 
any discussion or oversite by the City Council, or any public input on how those taxes will be used.   All other taxes 
collected by the City (property taxes, sales taxes) are discussed annually and distributed through the annual 
appropriation process including full public hearings at City Council Meetings adopting the budget. 
 
The proposed ordinance would remove the automatic percentage distribution, and change the distribution to an annual 
appropriation by the Council during the budget process like all other taxes.  We have been unable to find any other city 
distributing the entertainment tax automatically through percentage amounts established by City Ordinance.  It is 
extremely unorthodox for public funds to be distributed without an annual review of the use of those funds or approval 
by the governing board annually. 
 
If the ordinance is adopted changing the way the funds are distributed, it would not require the City to change the 
amounts currently going to the different entities.  However, it would require the council to annually discuss how those 
funds are being distributed (just as the Council does with all other taxes through the budget appropriation process).  The 
City’s annual appropriation process also gives the public the opportunity to comment on how those funds are being 
distributed through the formal hearing process at City Council meetings.  It creates a transparent and accountable 
method for distributing taxes and would be the same process as the distribution of property taxes and sales taxes 
collected. 
 
A historical account of taxes collected is included at the end of this report. 



     
    City of Mitchell | City Administrator 

    612 North Main Street | Mitchell, SD 57301   

    Phone: 605‐995‐8143  

    CityOfMitchell.org 

 

 

 
Entertainment Tax Uses 
State Law dictates what the entertainment tax can only be used for.   The allowable items in State Law are: 

 land acquisition 

 architectural fees/construction costs 

 payments for civic center, auditorium or athletic facility buildings including the maintenance, staffing and 
operations of such facilities 

 the promotion and advertising of the municipality, its facilities, attractions or activities. 
 
Many cities use some of the funds collected from the entertainment tax to distribute to the CVB to market their 
community.  That amount varies by each city and is set during the annual appropriation (budget) process.  I recently 
participated in a SDML survey that reported the following CVB contributions: 
 
  Yankton  $173,000 
  Pierre    $230,000 
  Aberdeen  $420,000 
  Brookings  $425,000 
 
Other communities are also using the funds to finance civic centers (like our Corn Palace) if they have a civic center type 
facility.  Another use of entertainment tax funds could be community improvements.  For example, if the City had access 
to future growth in this that amount could be used as a debt service payment towards the streetscape project 
downtown.  Finally, cities in South Dakota also reported that they are using the funds for beautification/wayfinding 
projects such as welcome signs or banners etc. 
 
In Summary 
The proposed ordinance does two things: (1) changes the distribution of the taxes collected from an automatic 
distribution of the funds to an annual appropriation through the budget process and (2) adds the fourth category of the 
tax.  The ordinance can be amended with one of the two items, or it can be amended with both items included.  If the 
Council does not approve amending the ordinance the entertainment tax will stay as it currently is. 
 



3

 Municipalities

1 Visitor attractions include: aerial tramways, amusement parks, animal exhibits, animal shows, antique car exhibits, antique exhibits, 
arboreta, aquariums, batting cages, botanical gardens, bumper boats, bumper cars, bungee jumps, carnival rides, chuck wagon 
suppers, commercial playgrounds, go-cart raceways, gold mines, golf driving ranges, historic sites, human mazes, hunting preserves, 
miniature golf courses, museums, music shows, observation towers, outdoor dramas, pitch ‘n putt golf courses, playhouses, racetracks, 
recreational gold mining, reptile exhibits, restorations, scenic railroads, shooting preserves, show caves, ski areas, spectator events, 
water slides, wave pools, wax figure exhibits, and zoological gardens. All businesses conducted on the site of a visitor attraction are 
subject to Tourism tax.  

2 Spectator events include: air shows, auto races, auto shows, balloon shows, boat races, car rallies, carnivals, circuses, concerts, 
dance festivals, draft horse contests, ethnic festivals, exhibitions, expositions, fairs, greyhound races, horse races, horse shows, 
monster truck shows, motorcycle expositions, motorcycle races, music festivals, rodeos, sporting events, stage performances, threshing 
bees, tractor pull contests, and water-skiing shows. All businesses conducted on the site of a spectator event are subject to Tourism tax. 

3 Campgrounds include: campgrounds, camping cabins, camping resorts, commercial picnic grounds, organizational camps, park units, 
recreational vehicle parks, trailer parks, and youth camps.

4 The Tourism tax only applies to recreational equipment rented for twenty-eight days or less.  Recreational equipment rentals include: 
all-terrain vehicles, beach chairs, bicycles, bumper boats, bumper cars, campers, camping trailers, firearms, fishing equipment, flotation 
devices, go carts, golf clubs, hunting dogs, hunting equipment, mopeds, motor coaches, motorcycles, pack animals, recreational courts 
and equipment, recreational gold mining equipment, recreational vehicles, recreational water equipment, rock climbing gear, roller 
blades, saddle horses, skis, snowboards, snowmobiles, snowmobile trailers, snowshoes, watercraft, and watercraft trailers.  

Service State Sales Tax Municipal Sales 
Tax (if within 

city limits)

Municipal Gross 
Receipts Tax (if 
within city limits)

Tourism Tax

Admissions to Visitor Attractions X X X X

Admissions to Spectator events X X X X

Campground Fees X X X X

Fitness center: Daily or weekly passes X X

Fitness center: Memberships (except YMCA & YWCA) X X

Fitness center: YWCA & YMCA Exempt Exempt Exempt Exempt

Golf - Driving ranges X X X X

Golf - Club rental X X X

Golf - Membership fees and Green fees X X X

Museum, Admissions to X X X X

Picnic Equipment Rental X X

Recreational Court Rental - tennis, racquetball, volleyball, ice skating.  
Equipment rented with a recreational court is also subject to tourism tax.

X X X

Recreational Equipment Rental - golf clubs, skis, snow shows, bumper 
cars, recreational water equipment.

X X X

Zoo, Admissions to X X X X

Swimming Pool, Admissions to X X X

Craft items or supply sales X X

Woodshop use X X

Pottery completion charges (use of kiln) X X

Instruction fees for sports or other activities except ski instruction X X

Ski instruction X X X

Nonprofit historic sites, Admissions to Exempt Exempt Exempt Exempt

Repertory theater performances, Admissions to Exempt Exempt Exempt Exempt

Refer to SDCL 10-45D or the Tourism Tax Facts for a complete list of products and services subject to tourism tax.
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Year Total Collected CVB  Industrial Development Regional Marketing Corn Palace

Other Corn Palace  Debt 

Service/ Community 

Projects/ Fund Balance

1987 133,096.48$                             46,583.77$                              19,964.47$                              13,309.65$                              53,238.59$                              ‐$                                           

1988 196,607.66$                             68,812.68$                              29,491.15$                              19,660.77$                              40,182.64$                              38,460.42$                              

1989 220,599.20$                             77,209.76$                              33,089.88$                              22,059.90$                              88,239.66$                              ‐$                                           

1990 255,650.54$                             70,000.00$                              30,000.00$                              20,000.00$                              80,000.00$                              55,650.54$                              

1991 259,346.07$                             70,000.00$                              30,000.00$                              20,000.00$                              80,000.00$                              59,346.07$                              

1992 276,913.78$                             70,000.00$                              30,000.00$                              20,000.00$                              80,000.00$                              76,913.78$                              

1993 286,047.76$                             83,000.00$                              30,000.00$                              20,000.00$                              80,000.00$                              73,047.76$                              

1994 316,565.82$                             104,466.74$                            31,656.57$                              22,159.58$                              158,282.93$                            ‐$                                           

1995 328,196.22$                             108,304.83$                            32,819.65$                              22,973.74$                              164,098.00$                            ‐$                                           

1996 344,045.70$                             115,000.00$                            35,000.00$                              24,500.00$                              169,545.70$                            ‐$                                           

1997 346,381.15$                             114,305.75$                            34,638.13$                              24,246.71$                              173,190.56$                            ‐$                                           

1998 363,615.37$                             119,993.10$                            36,361.58$                              25,453.03$                              181,807.66$                            ‐$                                           

1999 381,606.21$                             122,100.00$                            37,000.00$                              25,900.00$                              185,000.00$                            11,606.21$                              

2000 405,727.77$                             124,410.00$                             37,700.00$                               26,390.00$                               188,500.00$                             28,727.77$                              

2001 423,948.28$                             136,950.00$                             41,500.00$                               29,050.00$                               207,500.00$                             8,948.28$                                 

2002 457,812.91$                             141,900.00$                             53,000.00$                               30,100.00$                               240,000.00$                             (7,187.09)$                               

2003 457,320.44$                             141,900.00$                             43,000.00$                               30,100.00$                               234,000.00$                             8,320.44$                                 

2004 494,711.82$                             144,900.00$                             43,000.00$                               30,100.00$                               176,500.00$                             100,211.82$                            

2005 549,693.20$                             153,500.00$                             43,000.00$                               30,100.00$                               128,400.00$                             194,693.20$                            

2006 586,563.78$                             141,900.00$                             43,000.00$                               30,100.00$                               154,690.00$                             216,873.78$                            

2007 590,185.23$                             141,900.00$                             43,000.00$                               30,100.00$                               207,627.00$                             167,558.23$                            

2008 597,285.01$                             212,100.00$                         60,600.00$                           30,300.00$                           209,827.00$                         84,458.01$                              

2009 613,011.40$                             217,350.00$                         62,100.00$                           31,050.00$                           180,450.00$                         122,061.40$                            

2010 664,564.41$                             217,350.00$                         62,100.00$                           31,050.00$                           183,300.00$                         170,764.41$                            

2011 656,532.15$                             221,550.00$                         63,300.00$                           31,650.00$                           242,340.00$                         97,692.15$                              

2012 697,676.11$                             254,750.00$                         73,500.00$                           36,750.00$                           236,570.00$                         96,106.11$                              

2013 691,101.94$                             248,960.13$                         70,417.11$                           35,208.27$                           238,242.07$                         98,274.36$                              

2014 725,646.21$                             253,976.16$                         72,564.57$                           36,282.32$                           352,100.00$                         10,723.16$                              

2015 722,000.00$                             252,700.00$                         72,200.00$                           36,100.00$                           385,336.82$                         (24,336.82)$                             

Total 13,042,452.62$                       4,175,872.92$                         1,294,003.11$                         784,693.96$                             5,098,968.63$                         1,688,913.99$                        



CITY OF MITCHELL
CITY PLANNING COMMISSION

MINUTES, July 25, 2016

NOT APPROVED

Call to Order: Chairman Larson called the July 25, 2016 planning commission meeting to order at 12:00 
pm, Council Chambers, City Hall, 612 N Main St, Mitchell, SD

Members Present: Larson, Everson, Fergen, Griffith, Meyers, Molumby and Allen;

Member Absent: Schmucker

Others Present: Mayor Toomey, Putnam, J. Johnson, T. Johnson, Hegg, London, Laursen

Agenda:  Motion by Everson, seconded by Griffith to approve the July 25, 2016 meeting as presented.  
All members present voting aye, motion carried.

Minutes:  Motion by Everson, seconded by Griffith to approve the minutes of July 11, 2016 with a 
change on page 2, paragraph 2, line 2, replace two with three feet.  All members present voting aye, 
motion carried.

Next Meeting: Motion by Molumby, seconded by Griffith to schedule the next meeting for August 8, 
2016.  All members present voting aye, motion carried.

Rezoning: (Withdrawn) Changing the zoning classification of the real property legally described as Block 
2, Block 3, Block 7, Block 8 and Block 9 of CJM 2nd Addition, and portions of Michael Ave, Livesay Lane, 
and Jamaica Street in NW ¼ of Section 32, T 104 N, R 60 W of the 5th P.M., Davison County, South 
Dakota from Urban Development District to a Planned Development District to be known as CJM Second 
Addition Planned Development District Number Two and changing the official zoning map accordingly.

Variance:  Brad Bauer has made an application for a height variance of 25’ vs 23’ for construction of a 
building to be located at 2501 Anthony Avenue, legally described as Lot 14, Block 9, CJM 2nd Addition IT 
#3, NW ¼ Section 32, T 104 N, R 60 W of the 5th P.M., City of Mitchell, Davison County, SD.  Zoned 
Planned Development District.

Applicant Bauer was present.  No one other than staff and commission members testified in regards to 
this application.  No objections have been received. 

The public notice was published on July 15, 2016 in the Mitchell Daily Republic and letters to the 
neighboring property owners were sent July 13, 2016.

Motion by Molumby, seconded by Fergen to recommend the Board of Adjustment approve the variance.
All members present voting aye, motion carried.



Other Business:  Justin Johnson, City Attorney, briefed the commission on ex-parte and conflict of 
interest procedures for boards/commission that act in quasi-judicial capacities.  He answered questions 
from the commission.  No action taken. 

Adjournment:  Chairman Larson adjourned the meeting at 12:29 pm.

____________________________ ______________________
Chairman  Date
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